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Message from the

Chairman

Dear Shareholders,

| am very delighted to be present amongst you on the
occasion of the 9th Annual General Meeting of HIDCL.
As we are running in the 10th year of establishment,
HIDCL is growing by keeping pace with the progress
of the hydroelectricity industry of the nation. In this
short period, our portfolio has reached loan and equity
investment in 24 different hydroelectricity projects and
related companies with total installed capacity of 2046
Megawatts and proposed investments of NPR 44 Billion.

The Covid-19 pandemic from the fiscal year 2076/77
has brought adverse impacts to the global economy
and to the national economy as well. Likewise, HIDCL
could not stay untouched from the unfavorable effects
of the pandemic as the progress of all the projects under
construction were affected and the project completion
was delayed, which ultimately affected the cash flow
of the projects and HIDCL as well. The pandemic is still
continuing till date and its impact is observed in the
current fiscal year too. However, as the vaccines against
the Covid-19 are now developed, we hope to seeing the
light at the end of the tunnel. We hope for better days
ahead and we expect the recovery of the impacts in full
speed in the days to come.

During the fiscal year 2076/77, the loan and equity
disbursement altogether increased by NPR 1.62 Billion.
Due to the limitation in loan disbursement, facilities and
concessions to projects as per NRB Guidelines and the

decrease in interest rates, the total income decreased
by 5.2% in the fiscal year. Ultimately, the net profit after
taxes decreased by 6.2% to NPR 1.03 Billion. The process
of rights shares issue is also expected to be completed
by the end of the current fiscal year.

| take this opportunity to thank all the shareholders of
our company for their support to bringing the company
to this position. | would also like to take this opportunity
to extend my gratitude to the promoters of our partner
projects and associated companies for their trust in
working together with us.

We are fortunate to be the government’s strategic
company with the resources and capabilities to invest in
hydroelectricity projects in Nepal, and we are committed
to work together with the government’s plan and
strategies in this sector.

We are committed to successful development and
implementation of the projects initiated by us. As we
enter into the new decade of our establishment, we are
prepared to face the challenges ahead and act towards
the achievement of our objectives and targets in the
years to come which will in turn motivate us to scale
greater heights while maintaining excellence in our
services towards the nation building.

Dinesh Kumar Ghimire
Chairman






CEO’s Message

Dear Shareholders,

It is an honor and satisfaction for me to mention what HIDCL
has achieved so far from its establishment and in the fiscal
year 2076/77. The Company has been paving on 10th years
course and we are on the occasion of 9th Annual General
Meeting. During this course of time, company has grown
up as a major financing company for financing hydropower
projects being developed in Nepal. The Company has already
made investment decision of NPR 1151 Crores as a debt for
13 hydropower projects totaling 479 MW including an on-
lending of World Bank - IDA loan to Kabeli-A HEP. Following
the strategic shift i.e., the shift from only debt financing to
equity and debt financing, the company has made decisions
for equity investment of NPR 603 Crores in Five hydropower
projects totaling 656 MW. In addition to these, the Company
has invested NPR 92 Crores as equity in four government
companies working in hydropower sector.

From the previous year, the Company has initiated another
glorious future with joint venture with Chinese government
company, POWERCHINA, for the development of 756 MW
Tamor storage hydroelectric project and 156 MW Madi storage
hydroelectric project. MoU has already been signed between
HIDCL and POWERCHINA and Joint Venture Agreement is
underway. Feasibility Study of Madi Storage HEP is ongoing
and preliminary investigation works for Tamor Storage HEP
is ongoing. Likewise, the Company has signed MoU with an
Indian government company, NHPC Limited for the joint
venture between two companies for power development in
Nepal and project selection process is ongoing. All these facts
and figures show that the Company has achieved significant
milestones in the short span of time.

Since its establishment, the Company has earned NPR 522.2
Crores as the net profit after tax, paid NPR 232.5 Crores as a
income tax to Nepal Government, already distributed NPR 412
Crores among shareholders as a dividend and bonus shares.

In this due course of time HIDCL has been provided with ample
trust by large number of hydropower developers and banks/
financial institutions. In this consideration, we would like
to acknowledge the hydropower development companies,
banks and financing institutions with whom HIDCL has been

associated as consortium partner for financing different
hydropower projects in Nepal. The role of the developers,
including all IPPAN members and the financing banks and
institutions is highly appreciable and their contribution not
only helps in developing the hydropower sector but also plays
a vital role in overall economic development of the country.
HIDCL has been expecting further collaboration with these
institutions in coming days as well.

We are also indebted to World Bank Group (IDA, IFC) for
associating our organization to on-lend of its loan to Kabeli-A
HEP and providing Technical Assistance(TA), and Asian
Development Bank (ADB) for providing Technical Assistance
(TA) to enhance institutional capacity of HIDCL.

On the top of this, the most valuable things contributing
for the company’s achievement so far is support from its
shareholders, guidance from Ministry of Energy, Water
Resources and Irrigation, Ministry of Finance, Nepal Rastra
Bank and Securities Board of Nepal; and coordination from
Department of Electricity Development, Nepal Electricity
Authority, Vidhyut Utapadan Company Limited, Rastriya
Prasaran Grid Company Limited, NEA Engineering Company
Ltd. and other concerned bodies and stakeholders involved in
the hydropower development of country. Last but not the least,
we acknowledge all stakeholders of hydropower development
sector and their contribution is still felt by the country.

HIDCL has been moving ahead with strong willingness to
contribute on Nepal Government’s target to generate 15000
MW in 10 years and it has developed its five year business
plan. HIDCL has aligned its activities with government’s target
through this business plan and has set its efforts for resource
mobilization and resource leverage for additional 3237.5 MW
as mentioned in the business plan.

So, with due respect to all stakeholders for their valuable
support and coordination in the past, | and the entire family of
the Company have been expectingsame kinds of support and
trust in coming days.

Chhabi Raj Pokhrel
Chief Executive Officer
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FATIP @& HATHT €.9% o 71 5. 9 6 R FRIE
SO M@ @ HATHT ATSH HUH 7 | AfdEd o9
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FHAT TR TAFId Iodad, TR JAqT faawor
ATATSATE ! [ (oo T qar ArarsAresHr
@YST TAT FHIT AN T Teehl S | Joodtad ded
qIT ILLT FHITH TE HHFAI (a1 STeafagd
ARATSTAES, TAR FFIAT T SA A F HFIAEEHT
HU T AR AT T G, |
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HAFAT faUuureme o g4 THHB del A
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Seifgd  TAdgd  ATATSTAE®d AR AT
AT g AT T 9 FFIe AIolT
gt e T q& s 3 |

JdIsoc Aol foratior ailk &l STCIRRRKD
3TRNSToiETd arfd

T Fd FFATA HA Q4R HIATETE HT 33 AT
HECHP! AANAITH  ATASATES [THIOT T AT
TEH G | T T [T (G fqamTare 4 Fmare
ETHATERT HTST STATYIATh STAlded ATATSTATH! (a2
IATEAR] AT FAAITI G T FT ATISTAT
faerd 9 FHET AERT FEAT qTER FdadT
FARE AFR ATeAT [, (AERATSAN) AT THHER
TAHT X6 TR SATIe 95eR HFIAT FTIAT T
T ATATSTAT AATR] TBAT NS TR B | T
T AT Al JaTadre 9 9T TATART AT
HTHIT YT AUHT 94L& HITEATEH] THR STATLIITH
THFHERT TAAT BEAER A5 FIth ITHhHA AThA
T AT TaehTe T T SATATSIATR AT B
MM TG T |

TEHT 1T AR AIHRH! W@MHcd Tl TAT=IrET
fafAde (TAT=TET) A A= AT a1 qan
faepTaerT AT TEhrd T FHFHIRT TTAT §LqTer
qUHT B ¥ RIS ATATSAAT qle=TT T 1T JRET

AU F |
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VARG FETTATEET,

FFIATTE TR GERIAT TRUHT ATATAATE ST
AIfqd RTIT qAT qRTAT ATABT AR FFIATS
T TRTHT & AT gHT FEIAIETE BTeTae qehTHT
ST T AT ATATSTATE ST [FHIT F1T % &5 S gal
FFAETE IIAAGAT ATHHN AT dEe AT Al
ferears feruer g |

SHUT cRIl A=K GIollelidT 3TUISe UdmT:
T AT TUHT 9 STATTHT ATATSTATHT LTSI T4T
FHT AT AT (4T S 91 yagehesara Fat
UXATEE® YT HUHT S | BT ARMATR AT
YTl g TE(deshl HFIATR goaresd FiH(qere
% Investment Appraisal Template (IAT), &gsit
TIMAT T Gl BT, 00 9T 9+ gAfad
ATIZUSEEHT ATARAT ATk qIT AT fasiesare
[TYATOITeAE TR & AATT ATATHA T AT
TGS THAT ATAFT TRTRT B, | HFIATH] AT
ANT 9T g4 gEdrE@e®adl Rapid Assessment Tool
(RAT) TART T g [a9el9 T T RAT ATHRHI
TSR] ATIRAT ATATSTATHT AR IT AT
T AT AR I&1d S9Ih g aT g Al [
g, | ARUHT ITATF T ATATHT ITAUT SATATSTATERT
IT FHTAH] AT HFIATATE e [ase® qrered
SEH HeAaTsHd THE (Risk Assessment Cell, RAC)
TS TR JEATad GATSTHIE®d! [arq= TeTgwdl
HeATF RIS AT ZHIZeE YT HATFT FicTaa IIR
AT 99 AT T qodATeAe  ArEAferd
Sifgd g 9tafa (Risk Management
Committee, RMC) IH&T T9T Tivwg ¥ RMC HT 9T
AR T RMC BT Gicaad Afed Al qeareel
At w fAuiareRT it F=arere ArATaHT faeRTieeT T
JUITATRT SATEIT TR T, |

ATATSTATAT T 3T 97X AT T THATA BFIwThT
AT ATTAA  [ARRTeR], J9T AXPRae S
MR ATHA TIT FUIAE0 FF] AIIGE TH
fAdeTee, WUTeT A ST MeeTES Ud ouTedh
FHAfqaTe YaTH TRUHT ARGHEsE! ATIRAT THT

THIHT ATATSTHATRSH] AT AT FUIE FRIEE
T YeBAT ATaAwT TRTH G |

Bl 3iNford, —IaaRid aon

3o ICA IAAT AddoH:

FEAR [qAE qaT SAEGqd AT e
TEE Hepraes, S qar fadim gwares, araren
Jasgd UF AT qIT ARG A dEs
AT T TFRATATREIT ARV AT %
I e ATTHRT 3, | SRl FoAl STAhl fqhradrs
Aftea QAT @ STAqd Al fahraHn
TENT TAT AN ST FEhrd qAT AT &7l
IATESI e FEHTNTAT & I T A AT
ATATSTATE AT [T RMIRT AfqTeeh Jiataes qar
farar Rreel Jar yee ARREd B | FHTEr FuHr
FEHT AT AXHRHT (A= (epraes, §& qur
f<ira deares, @a= Il IATEhessd! I,
T (IPPAN), TS BTSgMTER TLTETeTT (NHA)
AT AANIF AEAEs qaa [ara =eelr 99
Feqrewd T fataw fefamer wrmel qur wewrwn
A Teehl G |

FHIAT fafqar Iegafqel Jure GHRT a9y
qTR Al qTaR Hredddd HART qh =TT fo.
(ATERATSAT) T FIH ITHA AThHA QU HMETE
ETHATHRT HTST STATIIIh STATGHd ATASTAT T 9U&
HIAMETEH THR SAATIh  SAAT G ATATSTAT
FAATOT T FHRERT T 2XATER 9% A1 ATTES
foebTer T FA AT TEHT T | TG T ARAH
TIFRT AMAER TAT=IEl fafadsaT Satagd
ATATST (AT qeebrd T e d@d fauge
FHHEAR] TIAT FEATER AE GPATH ATATSIAT die=ra
TR e S [aoaAT FAhel AR el G |

T8 T World Bank, IFC, ADB, AlIB, ICBC, EXIM
Bank, SAARC Development Fund ST fgaeirr qar
FEUETT faxirg FATEEdT GSil FeheAd q°T ATATRT
AT LRI [TTTHT SARAATS (ALwa<al [agTehl
B, | URTATCAT forehTa SepaTe SeeaTehT &7 Atasifgerr
& yifafie WETEdT uT W% B R JUR
B 9 fa9a Separe wrITRT (A qar ardraReiig
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ST STHAT ATAGH] AN GTidiaeh  FETaaresl
FIHH TET TUH G | T T ATF ITATHL
FUSAE FEfaadaul WO faq drEegHr fFuea
AR ST EH B |

TR STATTIA & H1A TTEeT USAID, NORAD,
ICH, IHA ST&T TRITEE TAT HI[<AT, AT, FATTET,
={, AR, FTATELT, q9 AT TIAR TATTIA
frafaa sramfos deare S F @ g | STefaed
AETSTAESR A, O Heped  qdr yifatae
TEANTH! fauaAr fafq=y wfted qar  a=Ried
GLATEEHT FHHANT T (MOU) FFI TR FEehrd
T ATSTAT TEh G |

BRIGR S 3RR Ulol IR BRIGT:

TN FAAT fdF TAT HifgEF erawarar AUt
qOAT JEfTE T ATTE RO AT A
FRIEARATE AR T hawg | ATATSTATRT (AT
T & B, JER ATSAS (AHOAT fears g

ATATSAT JagheeHl ALINTd AR FH &,
SehEe AT AR YLl g, TAGFETHT ATATSTAT
IOl SHadl FHI g9 qIT AT &aqar Taq

ATie TATIHT ATATSTATEEHT HOT AT AR A D

PRIATHT FFel{rgc WA S EHD! FTHT (A Aleheg |
TUEA ATATSTAT (AT AT ATaeTF FTHI0 qaT

afarepreT AT TR AT ATATTAT R 999 T
AT ATTSATE AT fqaell Shar / drafdedies
& ¥ ORI rararer et faaeft fafaamar g afvad
TAT TR H-ASANTEF AATAT I FRISTHT AT
EIEIRIEE

EEIECCEEECINCHICIIRIE N e N eI
FAM TATC TN AR TATTIT ATATSTATE BT
qATE TUHAT HFOAH] FREARAS dG8 I T
IfEws) T T ATAAEATE SATET g (AT
FARF! AAE, Il ITARTHT FHI, faad fHaraer
Sfeear Atfad &I IATEAR TR FHIfead
SifeHes g9 9% | fataaey afadadre g9 @
S, 96l IRAT ATIA da IARAGETATE
g1 99 SifaHews, Yiaea AMides Aaeredl HRu
TN THT Holl THAAT AGAl g AdaT &
FREARATS A I AMGHE! IAT faT Aqfebeg; |

fregeardi  HWETHRIGT 0 Biquel  HIFE-9%
IRTHT FFHI T SAREAA T&T IoI qHTT e
affeafae Tal Fafagd aEaEs g0 ATaE A9
THT G | T HeTHNIA &1 HFIATATE AT TR
FHATT AATSHAREHT SHER TF FHERES TU 39
afe=Te e g9 Aqehepl ¥ AT ATHET AT STeTher
qATIA & HHTOT AT fear TEed Jawn g |
Y T ATTSTATRT AT A9 qer [T~ Iuaeorgs
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qIfPURT THT WAl (@l AUH T | AT YR
TSR AT v gq fewrs gar A
AATSATESATE HFIATATS g ATl T TS AhTAA]
U A9 99 TR G | T HETHTIRT AT2T Tl
FEAETE TR ATAAAT 7eqa T faereror qeor
IJUT JATTaT TUR! T | T HETHIIRT ATEITA Tl
TRl Ifss ETTHT STl qYerdT g STaT BT
HO TAT HEAT ETTH] 9T 9 TS XA Il &
TTAT FHT AT AT 3f@wg | T T afgg den
SIfeH T8 Tl B |

qiedTe WUHT FEAITAT SIEGH qAT I eEdTs
T TH faf = YeRer Aifq dsAr W
FATETTHT ATZUHT G | FFIATATE ATATSTATHT ATAT
T T8 ATATSTATR] e fas, g T ==
gffaa aftafa 1 fafe= deare  smaSETE
faf=T getesepl Ted AT qoa7 Jer faeeyor Wy

HTATSTATINT FHIegd SEH qIT ITITH AT
T | FEAEE AT TUHRT ATAAATE S D LA
FATHEA T, fAataq sOET RMia fEERer ART W
HATAT AFAF T T ATAYAF q¥h1d Ta e fad
FATE fAveRar fagusr 8 | a9 W TS
ATATSTAT Jaaddeh! AHAT fafae= e« Fa=a
TR FEART T FH AUH B, | HFIATATE TR HIT
AT THHAT AT AL sdehealla AMBUH HIRUS
AR AT STGH FALT A@TFT TRTH G |
BT IEUH HIMTS-9% INTHI HETHNIS TET Ica=~
AGES IRTETTRT BT AN ATHT ATATSTATEEhT
FHATATS g1 AAT T TS HThIHMAT 99 ITTHT
HIH AHIU T AT TH FHFAEE 97
FTEAR AU ATATSAAEEATS (aiq~ [FEaHaer g T
FEfaaa yeTe TRUH T |
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FIIEHIU T TIT @IS AThT ATHRIAT AT
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THA YIATHEATHT @l A g A AR
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JAT TR ATSH ATATSTATESH] ATNT FHFIAT gl
ATATIAR HTT T TFIH FARHA HIEH B |

Hrehd FAANTE AT ATAR qT TRUH A8
IR WNT FFIAe (e FHINTHRl FTdee Ta
AT AT AT TR B,

Q. FEIATRN JEIT ATET FRIAT TIT SAT TATTIT
ATATSTATEEHT | TAT WIS AR FAATS
A= fae |

R VAfggd FERT AqEaedd TAtdRes  (TER
AT FAA) T FEAegd ATATSTATGEHT A
T |

3 Q9T WH USiATe AT THHET AT
EAAT AT AR AT 9 SRI TH a4
ATH{Ed AT BT AT T |

¥, JERTE TSI ITTHT TATATEERT AIHIEATE
STSSIFl FAYRUTEHl FRATEIAR FHHAT AHC
grgsgl fafidgare afe=ma TRuH ATdSIeEd!
fAHTOTeRT RT araeaed faa sraeama=HT i
AT fame T |
ToT T ITgEwaTe drdad gSl AR T
AT T T AR & |

% FHHAMDl  Fe9d  WINKAehl STNT T qar
R fHepraEEaT awe faedr T8 A |

o TS qREATATH] AT FAATIRY AT AT
JoaT AT [l FIEEETR FEhIAHT
TF WIS B (Equity Fund) FTIATRT ATHT
THAT IS FErS |

S, FARE  FREARAE  (AAHT ®GAT gl
TS AHIbdTeTs Feitaa gfqwer fad yaeTefe
T |

. FHNIG Al Al TAT GARATHET AT
FEAMAT ATfE ATATSAT T AW qAT FEIR
g |

Q0. FFATH FHY PRATEAIEEATS  fEdr-giar,
WRUET U 99 RGN FATSAH AN SIIh
TIAAT Giatg  JUellshl  FFRAT TH AT
REGSEGIRECH

Q9. WA AT,  TRERIAT qAT TATRaEdr
JAGAHl AT ATAITF FATHAIEEATs qeTdl
fae 1

R, FFAID] RN (TR AT A TehlqehT
RS g =g R T ¥ A9 AqTaH
T T |

iRAoId A5 3tRGIRIA:

T AT FHTSTHT AT I [arae= Areaware

TGTST ATTH GATATIET TFlg G BRATATEE T

afafesh @HEYOe!  IA¥anacd (Corporate

Social Responsibility) fate = fafa=r @raTte®

PRI o 9% Fad HEAT Chaneiier T@eR

BIFTATATE ATHINAR IR [HaTe T BT

Zafeqd qar fFRTIAl EETd FodATAd THehl AT

FHIAMD]  GEINT AR Javanded  qeaedl

AIAEUE goaTeleh FH(qeE Tl T AN Tl

G |

Tq  HIHHE  AeId FHIET  AARIAT  HEIHT
faeaeardy HeTHIer FUHT TEHl FITS-9% TR
FHAN Gfad dfed qIr Freer AbarH, fAgeor
TIAT IYATRHT ATNT H9TA TRBRGIRT TTIAT TR
“IRIAT ATERT WH AU AT, =0 T ITAR
F” | & ¥0,00 000/~ (&Yl TATH TG A
HEART THH AT T G |

TRIIId IR

AT FEMFAATS T AT AAT FHFIATSA AT
Tfafafae® Foadd MRedl & | IRIRIAT q4T
T qUMEAATS FFIATH] ATH TR =TH
PR T TFH TROROTHE AT FFIAT AR
ol @ | 79 T=dHT FEHTE oETad qen
FHARIEHH] AN FEARTT G Tl T,
080 FAT  HFEIAIH Corporate Governance
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Framework @R WUH @ | HFAIH Foara-
SEgHEE FH T4 Td FRERATS Fdeqd T+
THAERA AIfq HelTdes dFouads  aratadre
e T AN S AR B FFIATRT PHATRATTER
TR A AT AT TR FRATATEE D] FHAT (o
AT oo FU-THUH] AH] FoaATAE (e
qod oo AddT AUATGS ATTHl @ | HFIATAT
TN [ HIH ACT qAT AT A=
YUl HGE el Hoarddh FHIAH TaNTHHEE
Tirled BT qiHiaes BRATTe TEh B

(§) SIfeH  =Fawarad AfAfd  (Risk Management
Committee)

() S@TIET FAfa (Audit Committee)

(3) 9TG FMgH qAT AT Figdr FHT (Human
Resources and Compensation Committee)

(%) FFITT qIT STcd STaETa= AATT (Assets and

Liabilities Management Committee)

FEIH TRERTAT q9T  FaThaiedrdars  giaeed
T GHAH ATARE T ATEd @I R
TRTI TAT A@TANEVRT Giaa A@rIeerr afafq
T goaTded HAHT AR 9 Tl THATTH
| T TR FEAETE (Ated SOET AHTge giqaed
qqr aAie Giaaedes THTd 9, HATERe AT
TAT TRIFRATAT HATATEE, FFIAT AR FTATAL,
O fadreT 1€, 99 g S o 9w
frare Memesare i [Haed qar GehTaesdt
FATEAIT T TH B | THHT ATARE  HFIA
EITEEH] FEINTT AT T TR, 209%

HT AUHT ATETEER] FHA AT Tl ) |

AodIcid AfAfAHT oUdY BIWR I Al DI
DRI

TaTAd AHATTHT T AATAIERT qhald qeardad
T IA IS ATIHIET GIATTA T ATSTHTRIAT
fafq 2009 @R 93 e FEAEd T URTeER

T FoaTaF HAMIT A% ATSAAUH g | T
T HeTe@T I HTaTATHT Thale Je-HeTedl
o= =T T yae Rrarede asa s araiqHr
yiafafaes ¢ argaUHEr fafg 090 9g ¥
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N.A.R.S. Associates
——. Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS
Hydroelectricity Investment and Development Company Limited.

Qualified Opinion

We have audited the accompanying consolidated financial statements of Hydroelectricity Investment and
Development Company Limited And its subsidiaries (Collectively referred to as the Group), which
comprise consolidated statement of financial position as at Ashadh 31, 2077 (July 15, 2020), consolidated
statement of profit or loss, consolidated statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended and a summary of
significant accounting policies and notes to the consolidated financial statements.

In our opinion and to the best of our information and according to explanations given to us and based on
the consideration of reports of other auditors on separate financial statements and on the other financial
information of subsidiaries, except for the effects of the matter described in the Basis for Quali fied Opinion
paragraph, the accompanying consolidated financial statements give a true and fair view of the consolidated
financial position of the group as at Ashadh 31, 2077, its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
(NERS).

Basis for Qualified Opinion

We draw your attention to the following qualification to the audit opinion of the financial statements of M/s
Remit Hydro Limited, a subsidiary of the HIDCL issued by an Independent firm of Chartered Accountants
vide its Report dated Poush 6, 2077 reproduced by us as under:

“The company has not conducted actuarial assessment for the provision for leave encashment made in lieu
of employee’s entitlement for compensatory leave payments which is not in conformity with the
requirements of Nepal Accounting Standards -19 “Employee Benefits™.

The company has nor provisioned consultancy expenses neither recognized any contingent liability relating
to the work performed by the Joint Venture of SMEC International Pvt. Ltd., Australia and J ade Consult
Pvt. Ltd. Nepal for the month of June, 2020 and for the period from July 1, 2020 to July 15, 2020 which is
not in conformity with the requirements of Nepal Accounting Standard-37 “Provisions, Contingent
Liabilities & Contingent Assets™.”

Emphasis of Matter Paragraph

We draw your attention to right share issued during the year by HIDCL. We observed that during the issue
of right share HIDCL has not offered such right share to all classes of its sharcholders i.e. limited the issue
of right share to only a particular class of sharcholders. In regards to issue of right share by any listed public
company, Section 12(4) of Security Issuance and Allotment Guidelines 2074 issued by SEBON states that
issue and allotment of right share shall be made to all classes of shareholders and should not be limited to
a particular class of shareholders. Hence such issue and allotment of right share by HIDCL is in
contradiction to Security Issuance and Allotment Guidelines 2074.

Further we draw your attention to the following disclosure in Emphasis of Matter o
Limited, a subsidiary of the HIDCL issued by an Independent firm of Chartered Acco

dated Poush 6, 2077 reproduced by us as under: K}/
[ Q}r

Head Office: Corporate Office: ~ Corpegule Offices (

3" Floor, Pashupati Vision Plaza, Pinglasthan-8, Birendra Campus Road, Bharatpur-10, Shivapad - Siddharf anagar-8
Gaushala, Kathmandu Chitwan (Near Kanchhi Bazar), Bhairahawa
Tel: +977-1-4464127 Tel: +977-56-534080 Tel: +977-71-525584

E-mail: narsassociates@gmail.com | Web: www.nars.com.np
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“We draw your attention to note 10 to Financial Statements relating to “Assets held for Sale”. An MOU
was entered into between Remit Hydro Ltd. and Simbuwa Remit Hydro Ltd. on 29" Jestha, 2077 with an
intention to transfer RHL’s interest in Simbuwa Khola Hydroelectricity Project to SRHL. In that context,
such interest of Remit Hydro Ltd. in Simbuwa Khola Hydroelectricity Project as of Ashadh 31, 2077 has
been classified as asset held for sale at NRs. 112,533,481.83.”

Our opinion on the financial statement is not modified in respect of the above matters.

Other Matters

We did not audit the financial statements and other financial information of subsidiaries. These financial
statements and other financial information have been audited by other auditors whose report has been
furnished to us by the management and our opinion on the financial statements in so far as it relates to the
accounts and disclosures included in respect of these subsidiaries are based solely on the report of the other
auditors.

Responsibilities of the Management and Those Charged with Governance for the Consolidated
Financial Statements.

Management is responsible for the preparation and fair presentation for the consolidated financial
statements in accordance with Nepal Financial Reporting Standards (NFRSs) and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing as applicable matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the company or to
cease operations or has no realistic alternative but to do so, those charged with governance are responsible
for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatements of consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s Internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern, if
we conclude that a material uncertainty exists we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or if such disclosures are inadequate to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However future events or conditions may cause the Group to cease to continue as
a going concern.

We communicate with those charged with governance regarding among other matters the planned scope
and timing of the audit and significant audit findings including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
On the basis of our examination we would like to further report that:

L

I
1ML
V.

VL

VIL

Rajan Adhikari, FCA
Managing Partner

N. A. R. S. Associates
Chartered Accountants
Firm No.:- 614

We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of audit.

The accounts and records of the Company have been maintained as required by law.

Financial statements are in agreement with the books of account maintained by the Company.

In our opinion and to the best of our information and according to the explanations given to us the
Board of Directors, the representative or any employee of the Company has not acted contrary to
the provision of law relating to accounts nor caused direct loss or damage to the Company
deliberately or acted in manner that would jeopardize the interest and security of the Company.
The operations of the Company are within its jurisdiction.

Except for the points stated in emphasis of matter the Company has not acted in a manner to
jeopardize the interest and security of its shareholders and other stakeholders.

We have not come across any fraudulence in the accounts so far as it appeared from our
examination of the books of account.

et

UDIN Number: 201223CA008172PFmy

Date: Poush 6, 2076
Place: Kathmandu



Statement of Financial Position
Asat 15 July 2020 (31 Ashad 2077)

Amount in NPR

As at 16 July
201

Explanatory
Note As at 15 July As at 16 July As at 15 July
2020 2019 2020

Assets
Non Current Assets

Property, plant and equipment 1 248,565,227 167,854,219 45,481,555 13,338,059
Intangible Assets 2 6,409,400 5,911,498 6,390,825 5,886,143
Investment in Subsidiary 3 456,270,000 255,000,000
E'\;‘Tagé'la' asset carried at 4 349,050,000 349,050,000 349,050,000 349,050,000
22}1’::;:;35222?"'6‘1 at 5 17,597,165,114 18,170,466,477 17,597,165,114 18,170,466,477
Deferred Tax Assets 6 3,176,271 187,638 3,317,694 299,181
Non Current Asset held for sale 7 114,829,791 2,296,309
Total non current assets 18,319,195,803 18,695,766,140 18,457,675,187 18,794,039,859
Current Assets
Inventory 8 435,259 223,212 201,453
Other Financial Assets 9 519,158 29,095,065 27,000 29,093,690
Current Tax Assets 10 221,316,878 88,185,886 217,409,819 85,138,384
Other assets 1 93,140,636 22,563,153 49,163,667 15,460,175
Cash and cash equivalent 12 714,807,807 477,131,007 565,418,046 367,889,413
Total current assets 1,030,219,738 617,198,323 832,219,985 497,581,662
Total assets 19,349,415,541 19,312,964,463 19,289,895,172 19,291,621,521
Equity and Liabilities
Equity
Paid Up Share Capital 13 16,500,000,000 11,000,000,000 16,500,000,000 11,000,000,000
Share Capital Advance 13 5,500,000,000 5,500,000,000
Retained earnings 312,268,678 860,657,000 325,378,150 856,340,982
Reserves 14 755,786,407 516,910,353 755,927,829 516,910,353

17,568,055,085 17,877,567,352 17,581,305,980 17,873,251,334
Liabilities
Non Current Liabilities
E;%Vel;ltosns foremployee 15 6,089,814 2,765,385 5,316,990 2,381,898
g'r:irr‘;;ae';'acz'sl,':y carried at 16 1,227,124,175 1,098,256,767 1,227,124,175 1,098,256,767
Deferred tax liability 6
Current Liabilities
Other liabilities 17 548,146,466 334,374,959 476,148,027 317,731,522
Total Equity and Liabilities 19,349,415,541 19,312,964,463 19,289,895,172 19,291,621,521

As Per our Report of Even Date
Deepak Paudel Ramesh Paneru Mukti Bodh Neupane FCA Rajan Adhikari
Account officer Senior Account Officer DGM- Finance Partner
N.A.R.S Associates

Chartered Accountants

Chhabi Raj Pokharel Sudhir Gewali Meg Bahadur Bishwakarma Parakram Sharma
Chief Executive Officer Director Director Director
Mahesh Rimal Badri Raj Aryal Parashwor Dhungana Dinesh Kumar Ghimire
Director Director Director Chairman

Date: Poush 6, 2077
Place: Kathmandu
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Statement of Profit or Loss
For the year ended 15 July 2020 (31 Ashad 2077)

Amountin NPR

As at 15 July As at 16 July As at 15 July
2020 2019 2020

As at 16 July
2019

Revenue

Revenue from Contract with Customers 18.1 2,992,612 9,231,422 2,992,612 9,231,422
Interest income 18.2 1,653,187,878 1,747,838,370 1,650,031,384 1,736,094,476
Dividend Income 18.3 10,773,000 10,773,000 10,773,000 10,773,000
Other income 18.4 2,754,454 45,011 501,653 38,511
Total revenue 1,669,707,944 1,767,887,803 1,664,298,649 1,756,137,409
Expenses

Employee benefit expense 19 116,444,272 112,068,086 107,976,986 108,148,884
Operating expenses 20 55,350,255 46,471,729 41,715,595 37,593,392
Depreciation and amortisation 21 7,144,518 6,222,851 3,933,424 4,675,957
Impairment 22 13,071,030 10,064,053 13,071,030 9,759,830
Total expense 192,010,075 174,826,718 166,697,034 160,178,062
Profit Before Tax 1,477,697,869 1,593,061,085 1,497,601,616 1,595,959,348
Current tax 472,565,482 501,488,132 472,565,482 501,488,132
Tax expense pertaining to prior years

Deferred tax expense / (income) 6 (2,988,634) (1,405,538) (3,018,513) (1,470,992)
Net Profit 1,008,121,020 1,092,978,490 1,028,054,647 1,095,942,207
Earnings per share

Basic earnings per share 6.11 9.94 6.23 9.96
Diluted earnings per share 6.11 6.62 6.23 6.64

Deepak Paudel
Account officer

Chhabi Raj Pokharel
Chief Executive Officer

Mahesh Rimal
Director

Date: Poush 6, 2077
Place: Kathmandu

As Per our Report of Even Date

Ramesh Paneru
Senior Account Officer

Sudhir Gewali
Director

Badri Raj Aryal
Director

Mukti Bodh Neupane
DGM- Finance

Meg Bahadur Bishwakarma
Director

Parashwor Dhungana
Director

FCA Rajan Adhikari
Partner
N.A.R.S Associates
Chartered Accountants

Parakram Sharma
Director

Dinesh Kumar Ghimire
Chairman
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Statement of Comprehensive Income
For the year ended 15 July 2020 (31 Ashad 2077)

Amountin NPR

Profit or loss for the period 1,028,054,647 1,095,942,207

Other comprehensive income

a) Items that will not be reclassified to profit or loss

-Gains/(losses) from investments in equity instruments measured at fair value

-Gain/(loss) on revaluation

-Actuarial gain/loss on defined benefit plans

-Income tax relating to above items

Net other compressive income that will not be reclassified to profit or loss

b) Items that are or may be reclassified to profit or loss

-Gains/(losses) on cash flow hedge

-Exchange gains/(losses) (arising from translating financial assets of foreign

operation)

-Income tax relating to above items

Net other compressive income that are or may be reclassified to profit or loss

Other comprehensive income for the period, net of income tax

Total Comprehensive Income for the period 1,028,054,647 1,095,942,207
As Per our Report of Even Date

Deepak Paudel Ramesh Paneru Mukti Bodh Neupane FCA Rajan Adhikari
Account officer Senior Account Officer DGM- Finance Partner
N.A.R.S Associates

Chartered Accountants

Chhabi Raj Pokharel Meg Bahadur Bishwakarma Parakram Sharma
Chief Executive Officer Director Director Director
Mahesh Rimal Badri Raj Aryal Parashwor Dhungana Dinesh Kumar Ghimire
Director Director Director Chairman

Date: Poush 6, 2077
Place: Kathmandu
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Consolidated Statement of Cash Flow
For the year ended 15 July 2020

Amountin NPR

Cash flows from operating activities
Loss / (profit) before taxation

Adjustments for non-cash items and non operating

1,008,121,020

1,593,061,085

1,028,054,647

1,595,959,348

adjustments
Depreciation 7,144,518 6,222,851 3,933,424 4,675,957
Dividend income (10,773,000) (10,773,000) (10,773,000) (10,773,000)
Interest income on investment (7,200,000) (7,200,000) (7,200,000) (7,200,000)
Changes in Operating assets and Liabilities
Change in operating assets (42,213,623) (5,401,390,154) (4,838,255) (5,554,426,752)
Change in operating liabilities 345,963,344 407,825,335 290,219,004 394,282,592
Net cash flow from operating activities before tax paid 1,301,042,259 (3,412,253,882) 1,299,395,819 (3,577,481,855)
Taxes paid (136,119,625) (558,954,045) (135,289,948) (556,762,370)
Net cash from operating activities 1,164,922,634 (3,971,207,927) 1,164,105,871 (4,127,044,225)
Cash flows from investing activities
Purchase of property, plant and equipment (200,389,008) (66,759,360) (36,076,919) (1,263,277)
Disposal of property, plant and equipment
Purchase of intangible assets (497,902)
Capital Work in Progress of Intangible Asset (5,124,660) (504,682) (5,124,660)
Net cash outflow in investment in subsidiary (201,270,000)
Dividend Income 10,773,000 10,773,000 10,773,000 10,773,000
Purchase of investment securities (1,278,858,825) (1,278,858,825)
Disposal of investment securities 573,301,363 573,301,363
Interest income on investment 7,200,000 7,200,000 7,200,000 7,200,000
Net cash used in investing activities 390,387,454 (1,332,769,844) 353,422,762 (1,267,273,762)
Cash flows from financing activities
Advance Capital Received 500,000,000 500,000,000
Dividends paid to ordinary shareholders (1,320,000,000) (4,932,193) (1,320,000,000) (4,932,193)
Utilisation of reserve and surplus 2,366,713.21 (4,063,065) (4,063,065)
Share Issue Expenses (21,052,632) (21,052,632)
Net cash (used in)/from financing activities (1,317,633,287) 469,952,110 (1,320,000,000) 469,952,110
Net increase/(decrease) in cash and cash equivalents 237,676,801 (4,834,025,662) 197,528,633 (4,931,565,877)
Cash and cash equivalents at beginning of year 477,131,007 5,311,156,669 367,889,413 5,299,455,290
Effect of exchange rate changes on cash & cash equivalents
Cash and cash equivalents at end of year 714,807,808 477,131,007 565,418,046 367,889,413
As Per our Report of Even Date
Deepak Paudel Ramesh Paneru Mukti Bodh Neupane FCA Rajan Adhikari
Account officer Senior Account Officer DGM- Finance Partner
N.A.R.S Associates

Chartered Accountants
Chhabi Raj Pokharel Sudhir Gewali Meg Bahadur Bishwakarma Parakram Sharma
Chief Executive Officer Director Director Director

Mahesh Rimal
Director

Badri Raj Aryal
Director

Parashwor Dhungana
Director

Dinesh Kumar Ghimire
Chairman

Date: Poush 6, 2077
Place: Kathmandu



> NOTES

Explanatory Note-1

Property, plant and equipment
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Group

Amountin NPR
Carrying amount of PPE 54,894,798 26,546,611 19,775,675
Capital work in progress 193,670,429 141,307,607 87,342,655

248,565,227.07 167,854,219 107,118,330
Amount in NPR
Furniture
Description Land e and . Office Vehicles Total
Improvements . Equipments
Fixtures

Original Cost
As at 16 July 2018 6,276,463 5,065,953 9,198,782 15,419,540 547,707 36,508,446
Additions 2,813,411 1,262,029 1,822,867 8,965,795 530,838 15,394,940
Adjustment (disposals
and transfers)
Ivr:;:tzia;?fd(ﬁ:rg’fi?ts/ale) (1,968553)  (313,232)  (674,085) (109,462)  (3,065,332)
As at 16 July 2019 7,121,322 6,014,750 10,347,564 24,385,335 969,082 48,838,053
Opening adjustment (443,127) (152,290) 115,443 1,034,710 554,737
Additions 6,734,719 6,713,833 224,272 74,241 2,374,829 16,724,670 294,157 33,140,722
Adjustment (disposals
and transfers)
As at 15 July 2020 6,734,719 6,713,833 6,902,468 5,936,701 12,837,836 41,110,005 2,297,949 82,533,512
Accumulated depreciation
As at 16 July 2018 1,272,412 1,553,341 4,319,845 9,377,525 209,648 16,732,771
Charge for the year 746,038 699,477 1,405,285 2,847,188 325,483 6,023,471
This Year Depreciation
adjustment/written off (334,847) (28,200) (87,539) (14,215) (464,800)
(Held for Sale)
This Year Opening
Depreciation adjustment/ (73,048) 73,048
written off
Attributable to sold/
transferred/written off
As at 16 July 2019 1,683,603 2,224,619 5,564,543 12,224,712 593,964 22,291,441
Opening adjustment (882,943) (74,832) (854,202) (0) 0 (1,811,978)
Charge for the year 149,912 990,128 679,493 1,607,413 3,338,019 394,284 7,159,250
Impairment
Attributable to sold/
transferred/written off
As at 15 July 2020 149,912 1,790,788 2,829,280 6,317,754 15,562,732 988,248 27,638,714
Net Book Value
As at 16 July 2018 5,004,052 3,512,612 4,878,937 6,042,015 338,059 19,775,675
As at 16 July 2019 5,437,719 3,790,132 4,783,020 12,160,623 375,118 26,546,611
As at 15 July 2020 6,734,719 6,563,921 5,111,680 3,107,421 6,520,082 25,547,273 1,309,701 54,894,798
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HIDCL
Amount in NPR
Carrying amount of PPE 11,456,054 13,338,059 16,558,139
Capital work in progress 34,025,501

45,481,555 13,338,059 16,558,139

Amountin NPR

Furniture
Description Land | Building Imprl;evaes;::It: and Equiprg::llcti Vehicles

Fixtures
Original Cost
As at 16 July 2018 4,091,879 3,630,348 7,480,273 15,419,540 438,245 31,060,285
Additions 308,264 181,139 477,586 296,288 1,263,277

Adjustment (disposals
and transfers)

As at 16 July 2019 4,400,143 3,811,487 7,957,859 15,419,540 734,532 32,323,562
Additions 79,798 69,495 1,569,539 204,186 1,923,019

Adjustment (disposals
and transfers)

As at 15 July 2020 4,479,942 3,880,982 9,527,399 15,419,540 938,718 34,246,581
Accumulated depreciation

As at 16 July 2018 88,454 1,426,973 3,405,424 9,377,525 203,770 14,502,146
Charge for the year 466,597 482,221 1,175,408 2,262,224 96,906 4,483,357
Impairment Charge

Attributable to sold/

transferred/written off

As at 16 July 2019 555,050 1,909,195 4,580,833 11,639,748 300,676 18,985,503
Charge for the year 488,929 353,928 1,120,135 1,711,283 130,750 3,805,024

Impairment Charge

Attributable to sold/
transferred/written off

As at 15 July 2020 1,043,979 2,263,122 5,700,968 13,351,031 431,426 22,790,526
Net Book Value

As at 16 July 2018 4,003,426 2,203,375 4,074,849 6,042,015 234,475 16,558,139
As at 16 July 2019 3,845,093 1,902,292 3,377,026 3,779,792 433,856 13,338,059
As at 15 July 2020 3,435,962 1,617,860 3,826,431 2,068,509 507,292 11,456,054

Explanatory Note-1.1

Capital Work in Progress

Amount in NPR

Group HIDCL
As at 15 July 2020 | Asat16July2019 | Asat15July 2020 | Asat16July 2019

CWIP Madi Khola HEP 31,110,126 31,110,126
CWIP Tamor Khola HEP 2,915,375 2,915,375
CWIP Ghunsa Khola HEP 159,644,929 85,358,994
CWIP Simbuwa Khola HEP 55,948,613
Total 193,670,429 141,307,607 34,025,501




Explanatory Note-2
Intangible Assets

Group
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Amount in NPR

Carrying amount of Intangile assets 18,575 153,755 353,135
Capital work in progress 6,390,825 5,757,743 633,083
6,409,400 5,911,498 986,218

Amountin NPR

Website
Total
Development

Cost

As at 17 July 2018
Addition during the Year
Disposal during the year
Adjustment/Revaluation

996,900

88,592

1,085,492

As at 16 July 2019

996,900

88,592

1,085,492

Addition during the Year
Disposal during the year
Adjustment/Revluation

As at 15 July 2020

996,900

88,592

1,085,492

Amortization and Impairment
Asat 17 July 2018

Amortization charge for the Year
Disposals

Adjustment

643,765
199,380

88,592

732,357
199,380

As at 16 July 2019

843,145

88,592

931,737

Amortization charge for the Year
Impairment for the year
Disposals

Adjustment

135,180

978,325

88,592

135,180

1,066,917

As at 15 July 2020

Capital Work in Progress
Net Book Value

As on Asar end 2075

As on Asar end 2076

353,135
153,755

353,135
153,755

As on Asar end 2077

18,575

18,575
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HIDCL

Amount in NPR

Carrying amount of Intangile assets 128,400 321,000
Capital work in progress 6,390,825 5,757,743 633,083
6,390,825 5,886,143 954,083

Amountin NPR

Website

Cost

As at 17 July 2018 963,000 88,592 1,051,592
Addition during the Year

Disposal during the year

Adjustment/Revaluation

As at 16 July 2019 963,000 88,592 1,051,592
Addition during the Year

Disposal during the year

Adjustment/Revluation

As at 15 July 2020 963,000 88,592 1,051,592
Amortization and Impairment

As at 17 July 2018 642,000 88,592 730,592
Amortization charge for the Year 192,600 192,600
Disposals

Adjustment

As at 16 July 2019 834,600 88,592 923,192
Amortization charge for the Year 128,400 128,400
Disposals

Adjustment

As at 15 July 2020 963,000 88,592 1,051,592

Capital Work in Progress
Net Book Value

As at 16 July 2018 321,000 321,000
As at 16 July 2019 128,400 128,400
As at 15 July 2020

Explanatory Note-3

Investment in Subsidiary
Amount in NPR

Investment in unquoted subsidiary

Remit Hydro Limited 355,000,000 255,000,000
(3,550,000 shares of Rs 100 each )
Simbuwa Remit Hydro Limited 101,270,000

(1,012,700 shares of Rs 100 each )

456,270,000 255,000,000

Company does not have any non controlling interest in the subsidiary



Investment carried at Fair Value through OCI

Explanatory Note-4

Amountin NPR

1

Quoted equity securities
Unquoted equity securities 349,050,000 349,050,000 349,050,000 349,050,000
Total 349,050,000 349,050,000 349,050,000 349,050,000

Information relating to investment in equities

Amountin NPR

Investment in
unquoted equity

Power Transmission
Company Limited
(630000 Ordinary Shares
of Rs.100 paid up)
Vidhyut Utpadan
Company Limited
(2688000 Ordinary
Shares of Rs.100 paid up)
Nepal Power Trading
Company Limited
(22500 Ordinary Shares
of Rs.100 paid up)

NEA Engineering
Company Ltd

(150000 Ordinary Shares
of Rs.100 paid up)

Total 342,050,000 349,050,000 342,050,000 349,050,000 342,050,000 349,050,000 342,050,000 349,050,000

56,000,000 63,000,000 56,000,000 63,000,000 56,000,000 63,000,000 56,000,000 63,000,000

268,800,000 268,800,000 268,800,000 268,800,000 268,800,000 268,800,000 268,800,000 268,800,000

2,250,000 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000

15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000

Explanatory Note-5

Financial asset carried at amortised cost
Amount in NPR

As at 15 July 2020 As at 16 July 2019 As at 15 July 2020 As at 16 July 2019
Investment in Corporate Bonds 83,609,863 83,609,863 83,609,863 83,609,863
Loan to Power Project 3,663,837,112 2,355,919,554 3,663,837,112 2,355,919,554
Term Deposit with Bank 12,622,593,964 14,629,234,329 12,622,593,964 14,629,234,329
Staff Loan 3,445,963 3,445,963
On-lending 1,227,124,175 1,098,256,767 1,227,124,175 1,098,256,767
Total 17,597,165,114 18,170,466,477 17,597,165,114 18,170,466,477
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Explanatory Note-5.1

Investment in Corporate Bonds
Amountin NPR

m As at 15 July 2020 | Asat16July 2019 | Asat 15July 2020 | Asat 16 July 2019

Corporate Bond (Debenture) 80,000,000 80,000,000 80,000,000 80,000,000
Interest receivable on bond 3,609,863 3,609,863 3,609,863 3,609,863
83,609,863 83,609,863 83,609,863 83,609,863

Explanatory Note-5.2

Term Deposit with Bank
Amountin NPR

m As at 15 July 2020 | Asat16July 2019 | Asat15July 2020 | Asat 16 July 2019

Term deposit 12,610,000,000 14,600,000,000 12,610,000,000 14,600,000,000
Interest receivable 12,593,964 29,234,329 12,593,964 29,234,329
12,622,593,964 14,629,234,329 12,622,593,964 14,629,234,329

Explanatory Note-5.3

Loan to Power Projects
Amount in NPR

m As at 15July 2020 | Asat16July2019 | Asat15July 2020 | Asat 16 July 2019

Loan to Power Projects 3,668,400,976 2,361,297,999 3,668,400,976 2,361,297,999

Gross Debt

Less: Portfolio Impairment

Less: Specific Impairment 36,684,010 23,612,980 36,684,010 23,612,980
3,631,716,966 2,337,685,019 3,631,716,966 2,337,685,019

Interest receivable 32,120,146 18,234,536 32,120,146 18,234,536

Total 3,663,837,112 2,355,919,554 3,663,837,112 2,355,919,554

Amountin NPR

m As at15July 2020 | Asat16July2019 | Asat15July 2020 | Asat 16 July 2019

Himalayan Power Partner Limited (Dordi

Khola HEP) 396,627,033 290,914,892 396,627,033 290,914,892
Sahas Urja Limited (Solu Dudh Koshi HEP) 265,504,309 200,000,000 265,504,309 32,491,476
Arun Kabeli Power Limited (Kabeli B-1 HEP) 199,750,000 150,000,000 199,750,000 200,000,000
Mountain Hydro Nepal Limited (Lower 149,769,939 187,849,509 149,769,939 150,000,000
Hewa HEP)
Swet Ganga Hydropwer and Construciton
imited (Lower Likha HER) 284,892,496 441,415,000 284,892,496 61,056,000
E‘E':) Hydro Power Limited (Lower Solu 441,415,000 200,000,000 441,415,000 441,415,000
Mandu Hydropower Limited (Bagmati 197,705,600 599,032,341 197,705,600 200,000,000
Small Power Project)
Mountain Energy Nepal Limited ( Mistri 873,685,929 176,695,181 873,685,929 599,032,341
Khola HEP)
Nyadhi Hydropower Limmited (Nyadi 318,356,674 21,843,600 318,356,674 176,695,181
Hydropower Project)
Upper Solu Hydroelectric Co. Limited (Solu 196,767,353 61,056,000 196,767,353 187,849,509
Hydroelectric Project)
Beni Hydropower Limited ( Upper Solu 71,715,759 32,491,476 71,715,759 21,843,600
Hydropower Project)
Trishuli Ja|VIdyl:|t Co.'L|m|ted (Upper Trisuli 272,210,885 272,210,885
3B Hydroelectric Project)

3,668,400,976 2,361,297,999 3,668,400,976 2,361,297,999
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Explanatory Note-5.4

Analysis of loan and advances - By Currency
Amount in NPR

m As at 15 July 2020 | Asat16July2019 | Asat15July 2020 | Asat 16 July 2019

Nepalese Rupee 3,668,400,976 2,361,297,999 3,668,400,976 2,361,297,999
Indian Rupee
US dollar
Other
3,668,400,976 2,361,297,999 3,668,400,976 2,361,297,999

Explanatory Note-5.5

Allowances for Impairment
Amount in NPR

m As at 15 July 2020 | Asat16July2019 | Asat 15July 2020 | Asat 16 July 2019

Specific allowances for impairment
Balance at Shrawan 1

Impairment loss for the year:
Charge for the year
Recoveries/reversal during the year
Balance at Ashad end

Collective allowances for impairment

Balance at Shrawan 1 23,612,980 13,853,150 23,612,980 13,853,150
Impairment loss for the year: 13,071,030 9,759,830 13,071,030 9,759,830
Charge/(reversal) for the year

Balance at Ashad end 23,612,980 23,612,980
Total allowances for impairment 36,684,010 23,612,980 36,684,010 23,612,980

Explanatory Note-5.6
On-lending

Asset (to Kabeli Energy Limited)
Amount in NPR

m As at 15 July 2020 | Asat16July2019 | Asat15July 2020 | Asat 16 July 2019

Opening balance 1,098,256,767 785,621,073 1,098,256,767 785,621,073

Add: Disbursment During the year 300,430,229 300,430,229

Add: Foreign Exchange Gain or Loss 109,863,413 109,863,413

Add: Interest Charged During the year 33,504,512 27,566,129 33,504,512 27,566,129

Less: Repayment of Interest During the year 14,500,518 15,360,664 14,500,518 15,360,664
1,227,124,175 1,098,256,767 1,227,124,175 1,098,256,767
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Explanatory Note-7
Assets Held for Sale

Amountin NPR

HIDCL
As at As at As at As at
15 July 2020 16 July 2019 15 July 2020 16 July 2019

For Babarmahal Leasehold Property (Refer Note (a))

Carrying Amount 2,600,532 2,600,532
Fair Value less cost to sell 2,296,309 2,296,309
(as per Management)

Lower of Fair value less cost to sell and Carrying Amount 2,296,309 2,296,309
For Simbuwa project cost (Refer Note (b))

Carrying Amount 112,533,482

Fair Value less cost to sell 143,404,493

(as per Management)

Lower of Fair value less cost to sell and Carrying Amount 112,533,482

Total Non current asset held for sale 114,829,791 2,296,309
Notes

a) During shifting of corporate office of Remit Hydro Limited on Marg 16, 2076, from Babarmahal to Maharajgunj, certain fixed assets has been
left at Babarmahal with an intention to sell such assets to the new tenant at Babarmahal premise. In that context, correspondence for selling
of such assets to new tenant is underway. Such fixed assets have been classified as assets held for sale. The management is still intended to
sale the property and several correspondence regarding sales of property was found to be done.

B) In the current year, a separate subsidiary company of HIDCL was established on 5th Chaitra, 2076 with a view of one company-one project
rule of the government. The license of Simbuwa Khola HEP will be transferred to Simbuwa Remit Hydro Limited and Ghunsa Khola HEP
will be operated under Remit Hydro Limited. An independent cost certification work was carried out till Baisakh end, 2077. The cost of the
project is on the basis of the expenditures made by Remit Hydro Ltd on behalf of the Simbuwa project from the start of the project to till
date.

Explanatory Note-8

Inventory

Amountin NPR

As at As at As at As at
15 July 2020 16 July 2019 15 July 2020 16 July 2019
Printing & Stationery Items 408,564 78,079 201,453.00
Repair & Maintenance Items 114,000
Cleaning & Janitorial Items 26,695 31,133
435,259 223,212 201,453
Explanatory Note-9

Other financial asset
Amount in NPR

As at As at As at As at

15 July 2020 16 July 2019 15 July 2020 16 July 2019

Security Deposit in Nepal Telecom 27,000 21,750 27,000 21,750

Deposits DoED 29,071,940 29,071,940
Others 492,158 1,375

519,158 29,095,065 27,000 29,093,690
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Explanatory Note-10

Current tax assets
Amount in NPR

As at As at As at As at
15 July 2020 16 July 2019 15 July 2020 16 July 2019

Current tax assets
Current year income tax assets 693,882,360 589,674,018 689,975,301 586,626,516
Tax assets of prior periods

693,882,360 589,674,018 689,975,301 586,626,516

Current tax liabilities
Current year income tax liabilities 472,565,482 501,488,132 472,565,482 501,488,132
Tax liabilities of prior periods

472,565,482 501,488,132 472,565,482 501,488,132
Net current tax asset / (liability) 221,316,878 88,185,886 217,409,819 85,138,384

Explanatory Note-11

Other asset
Amountin NPR
As at As at As at As at
15 July 2020 16 July 2019 15 July 2020 16 July 2019
Prepaid Insurance 1,605,409 341,262 953,042
Prepaid Expenses 41,386,950 3,055,074 41,386,950 3,055,074
Staff Social Loan 3,123,637 214,050 3,123,637
Deferred employee expenditure 284,944 270,865 284,944 270,865
Receivable from Staffs 108,749
Advance-Indo -Canadian 6,438,917
Advance to Share Registar (Global Ime Capital Ltd.) 12,134,235 12,134,235
Deposit at Tax (Administrative Review) 3,389,951 3,389,951
Others 43,349,745 25,143
93,140,636 22,563,153 49,163,667 15,460,175
Explanatory Note-12
Cash and cash equivalent
Amountin NPR
As at As at As at As at
15 July 2020 16 July 2019 15 July 2020 16 July 2019
Cash on hand
Balance with banks 714,807,807 477,131,007 565,418,046 367,889,413
714,807,807 477,131,007 565,418,046 367,889,413
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Explanatory Note-13

Ordinary shares
Amount in NPR

HIDCL

As at 15 July 2020 As at 16 July 2019

Authorized Capital

500,000,000 Ordinary shares of Rs. 100 each share 50,000,000,000 50,000,000,000
Issued capital
165,000,000 Ordinary shares of Rs. 100 each share 16,500,000,000 11,000,000,000

(Previous Year 110,000,000 Ordinary shares of Rs.100 each share)
Subscribed and paid up capital

165,000,000 Ordinary shares of Rs. 100 each share 16,500,000,000 11,000,000,000
(Previous Year 110,000,000 Ordinary shares of Rs.100 each share)
Total 16,500,000,000 11,000,000,000

Explanatory Note-13.1

Movement of share capital over the years
Amount in NPR

Opening share Capital 11,000,000,000 10,000,000,000 10,000,000,000
Add:Right Share Issue 5,500,000,000
Add: Bonus Share Issue 1,000,000,000

Add: Share Capital Issued

16,500,000,000 11,000,000,000 10,000,000,000

Explanatory Note-13.2

Ordinary share ownership
Amount in NPR

Ministry Of Finance 26.67% 4,400,000,000 20.00% 2,200,000,000
Ministry Of Energy 13.33% 2,200,000,000 10.00% 1,100,000,000
'/\A"r:rc’j'slfa'f"?:e":t";”r ; ‘j:;f';fs Constitutional Assembly 13.33% 2,200,000,000 10.00% 1,100,000,000
Office Of Comptroller General 13.33% 2,200,000,000 10.00% 1,100,000,000
Public Shareholders 13.33% 2,200,000,000 20.00% 2,200,000,000
Citizen Investment Trust 6.67% 1,100,000,000 10.00% 1,100,000,000
Employee Provident Fund 6.67% 1,100,000,000 10.00% 1,100,000,000
Rastriya Beema Sansthan 6.67% 1,100,000,000 10.00% 1,100,000,000

100.00% 16,500,000,000 100.00% 11,000,000,000
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Explanatory Note-13.3

Advance against share capital

In the previous year there was advance against share of Rs. 5,500,000,000 which has been received for right share issue from Group
A Sub Group-1 promoters. Such amount has been transferred to share capital as per the decision of Board of Directors dated
2077.01.26 and share lagat issued by Company Registrar Office on 2077.03.24.

Explanatory Note-14
Reserves

Amountin NPR

HIDCL
Asat15July 2020 | Asat16July2019 | Asat15July2020 | Asat16July 2019
General Reserve 686,564,933 480,954,003 686,564,933 480,954,003
Loan Guard Fund 66,045,203 35,768,712 66,045,203 35,768,712
Deferred Tax Reserve 3,176,271 187,638 3,317,694 187,638
Total 755,786,407 516,910,353 755,927,829 516,910,353

Explanatory Note-15

Provisions
Amount in NPR

HIDCL

Asat16July 2019 | Asat15July 2020 | Asat 16 July 2019

As at 15 July 2020

Provision for employee benefits

Leave Encashment 3,403,893 988,133 2,642,576 760,883
Gratuity 2,685,922 1,777,251 2,674,415 1,621,015
6,089,814 2,765,385 5,316,990 2,381,898

Explanatory Note-16
Financial liability carried at amortised cost

On-lending

Amount in NPR

HIDCL

As at 15 July 2020 | Asat 16July 2019 | Asat15July 2020 | Asat 16 July 2019

Opening balance 1,098,256,767 785,621,073 1,098,256,767 787,752,017

Add :Disbursment During the year 300,430,229 300,430,229

Add: Foreign Exchange Gain or Loss 109,863,413 109,863,413

Add: Interest Charged During the year 33,504,512 27,566,129 33,504,512 27,566,129

Less: Repayment of Interest During the year 14,500,518 15,360,664 14,500,518 17,491,608
1,227,124,175 1,098,256,767 1,227,124,175 1,098,256,767




Explanatory Note-17

Other liabilities
Amountin NPR

e | wa
TDS Payable 2,256,780 1,584,044 1,485,523 744,335
Audit Fee Payable 872,000 384,305 593,250 44,230
Incentive Payable 53,460
Staff PF Payable 13,813 181,205
Salary Payable 40,771 48,571 40,771 40,771
Account Payable 2,611,730 88,593 1,780,899 79,888
Dividends Payable (Public Shareholders) 155,450,193 79,705,317 155,450,193 79,705,317
Retention Money Deduction 366,544 284,887 366,544 284,887
Bid Bond Guarantee 8,000 8,000
Expenses Payable 63,424,966 13,012,338 280,000 775,113
Performance Guarantee Retention 6,899,974 2,262,460
Rent Payable 663,061
Operating Lease Liability 3,211,778 1,799,314 3,211,778 1,799,314
VAT payable 210,282 348,164 201,168 348,164
Employee bonus payable 312,779,637 233,959,241 312,729,901 233,909,504

548,146,466 334,374,959 476,148,027 317,731,522

Explanatory Note-18
Revenue

Explanatory Note-18.1

Revenue From Contracts with Customer
Amount in NPR

Group HIDCL
As at 15July 2020 | Asat 16 July2019 | Asat 15July 2020 | Asat 16 July 2019
Management Fees 900,000 8,878,721 900,000 8,878,721
Other Fee/LC Commission 2,092,612 352,701 2,092,612 352,701
2,992,612 9,231,422 2,992,612 9,231,422

Explanatory Note-18.2

Finance Income

Amountin NPR

As at15July 2020 | Asat16July 2019 | Asat 15July 2020 | Asat 16 July 2019

Interest from Fixed Deposits 1,325,031,555 1,518,425,331 1,325,031,555 1,506,681,437
Interest from Call Deposits 18,132,055 19,614,237 14,975,561 19,614,237
Interest from Bond 7,200,000 7,200,000 7,200,000 7,200,000
Interest from Loan to Projects 302,764,916 202,251,473 302,764,916 202,251,473
Interest from Loan to Staff 59,351 347,330 59,351 347,330
1,653,187,878 1,747,838,370 1,650,031,384 1,736,094,476
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Explanatory Note-18.3

Investment Income
Amount in NPR

HIDCL

As at 15 July 2020 | Asat 16July 2019 | Asat 15July2020 | Asat 16 July 2019
Dividend income 10,773,000 10,773,000 10,773,000 10,773,000

10,773,000 10,773,000 10,773,000 10,773,000

Explanatory Note-18.4

Other income
Amount in NPR

Group HIDCL

As at 15July 2020 | Asat 16July2019 | Asat 15July 2020 | Asat 16 July 2019
Tender & Application Fees 38,511 38,511
Other Income 6,500
Miscellaneous Income 2,754,454 501,653
2,754,454 45,011 501,653 38,511

Explanatory Note-19

Employee benefit expense
Amount in NPR

C ew | wea
Salary 17,762,459 12,565,544 11,818,882 10,095,566
Allowance 7,079,548 5,148,780 6,692,948 5,148,780
Gratuity expense 1,804,400 1,480,056 1,053,400 784,265
Provident Fund 1,824,580 1,114,433 1,076,980 699,494
Leave Encashment 2,358,972 511,748 2,009,855 284,498
Force Leave Allowance 564,756 303,546 564,756 303,546
Staff Training 532,474 1,131,543 474,634 1,033,138
Incentives 763,553 656,000 532,000 656,000
Employee Insurance Expenses 2,115,551 1,925,400 2,115,551 1,925,400
Staff Welfare Expenses 1,294,162 1,168,016 1,294,162 1,155,176
Vehicle Facilities 1,537,500 1,800,000 1,537,500 1,800,000
Finance expense under NFRS (14,079) 270,865 (14,079) 270,865
Subtotal 37,623,875 28,075,930 29,156,589 24,156,728
Staff Bonus 78,820,397 83,992,156 78,820,397 83,992,156
Total 116,444,272 112,068,086 107,976,986 108,148,884




Operating and Administrative Expenses

Explanatory Note-20

Amountin NPR

sat15July 2020 | Asat16July2019 | Asat 15 July 2020

As at 16 July 2019

Directors’ Meeting Allowances 3,477,667 3,775,933 2,672,000 2,911,100
Directors’ Meeting Expense 702,065 342,087 466,284 342,087
Auditors’ remuneration 1,487,217 1,263,207 1,148,217 851,813
Meeting Allwoance for Peoples Hydro 232,000 232,000
Programme
Other audit related Expense 26,019
Project Appraisal Cost 7,822,000 2,159,100 7,822,000 2,159,100
Consultancy Expenses 2,560,991 1,761,811 1,364,551 1,451,021
Conference and Seminar Expenses 2,061,957 1,631,443 1,837,893 1,512,469
Share management expense 956,284 3,592,709 956,284 3,592,709
Operating lease expense 11,267,466 10,729,798 7,187,466 7,443,064
Corporate social responsibility expense 5,069,635 400,000 5,069,635 400,000
Water and Electricity 819,406 621,818 529,100 410,895
Repair and Maintenance
a) Building 122,916 719,069 122,916 719,069
b) Vehicle 1,071,087 599,073 863,877 486,417
c) Computer and accessories 76,825 67,143 59,295 32,672
d) Office equipment and furniture 792,000 124,526
e) Other 246,520 245,020
Insurance 482,277 415,665 161,327 116,235
Postage, Telex, Telephone, Fax 579,158 570,396 343,280 395,237
Printing and Stationery 644,785 1,797,322 545,411 1,645,630
News Paper, Books and Journals 60,800 44,440 50,500 24,990
Advertisement and Business Promotion 724,338 2,050,264 692,777 1,746,526
Security Expenses 1,287,821 816,621 592,195 550,845
Travelling Allowances and Expenses 2,990,432 2,134,921 2,839,631 2,030,527
Refreshment Expenses 254,153 239,205 254,153 167,087
Legal Expenses 212,500 212,500
Annual General Meeting Expenses 2,069,705 1,773,855 2,055,820 1,762,420
Annual Maintenance Expenses 188,520 188,520
Fuel Expenses 893,368 884,307 662,393 750,360
Management Meeting Allowances 1,597,250 1,541,000 1,508,250 910,000
Management Meeting Expenses 210,735 1,323,536 210,735 1,041,457
Other Expenses 4,550,879 5,028,487 885,559 3,951,143
55,350,255 46,471,729 41,715,595 37,593,392
Explanatory Note-21
Depreciation and amortisation
Amount in NPR
Depreciation of PPE 7,009,338 6,023,471 3,805,024 4,483,357
Amortisation of Intangible Asset 135,180 199,380 128,400 192,600
7,144,518 6,222,851 3,933,424 4,675,957
Explanatory Note-22
Impairment
Amount in NPR
T
Specific Impairment
Portfolio Impairment 13,071,030 10,064,053 13,071,030 9,759,830
13,071,030 10,064,053 13,071,030 9,759,830
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1. CORPORATE INFORMATION

1.1 About Company

Hydroelectricity Investment and Development Company Limited (HIDCL) (Previously known as Jalvidyut Lagani Tatha Vikas
Company Limited) is a public limited company incorporated in Nepal through registration with the Office of The Company
Registrar on 27 Ashad 2068 (11% July, 2011). Engaged in a mission to mobilize funds from domestic and international resources
base to cater to the needs of investments in middle to mega hydroelectricity generation, transmission and distribution projects,
offering timely and quality services to our customers and partners with integrity and professionalism, and creating value to our
shareholders, HIDCL envisages to become the top hydropower investment company of the country.

HIDCL has two subsidiary Remit Hydro Limited and Simbuwa Remit Hydro Limited. HIDCL has 100% shareholding in both the
companies.

1.2 Financial Statement

The Financial Statement of HIDCL (Group) and HIDCL comprises Statement of Financial Position, Statement of Profit or Loss,
Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows, Notes to the Financial
Statements and Significant Accounting Policies.

The primary financial statements of HIDCL (Group) and HIDCL for the year ended 31 Ashad 2077 have been drawn up consistent
with the requirements of NAS 01 and the following key presentation decisions have been made:

A. Statement of Financial Position

The statement of financial position is presented in order of liquidity, with a distinction based on expectations regarding recovery
or settlement within 12 months after the reporting date (no more than 12 months) and more than 12 months after the reporting
date (more than 12 months), presented in the notes.

B. Statement of Profit or Loss and Statement of Other Comprehensive Income

The Company has elected to present comprehensive income in two separate statements, being the statement of profit or loss and
the statement of Other Comprehensive Income. Information about the individual components of other comprehensive income
(OClI) as well as the tax effects have been disclosed in the notes to the financial statements

C. Statement of Changes in Equity

The Company presents its statement of changes in equity as part of its primary financial statements showing the following items:
(a) net profit/loss for the period; (b) the amounts of transactions with owners in their capacity as owners, showing separately
contributions by and distributions to owners; and (c) for each component of equity a reconciliation between the carrying amount
at the beginning and the end of the period, separately disclosing each change

D. Statement of Cash Flows

The Company represents its operating cash flows based on the indirect method. For cash flow purposes, the Company classifies the
cash flows for the acquisition and disposal of financial assets as investing cash flows.

Responsibility for Financial Statements
The management is responsible for the preparation and presentation of Financial Statements of HIDCL as per the provisions of the
Companies Act, 2063.

Basis of Measurement

The Financial Statements of HIDCL have been prepared on the historical cost basis, except for the following material items in the
Statement of Financial Position:

B Financial assets at fair value through other comprehensive income (unquoted investments) are measured at cost value.

B Employee defined contribution plan of Gratuity and Leave Encashment are measured in accordance with provision contained
in NAS 19.

2. BASIS OF PREPARATION

a) Basis of Preparation

The financial information has been prepared under the historical cost convention, as modified by the revaluation of assets at fair
value wherever the standard requires or the company adopts the option given in the standards for such revaluation.
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b) Compliance with NFRS

The Financial Statement of CLIC which comprises components of Financial Statement mentioned above have been prepared in
accordance with Nepal Financial Reporting Standards comprising of Nepal Financial Reporting Standards and Nepal Accounting
Standards (hereafter referred as NFRS), laid down by the Institute of Chartered Accountants of Nepal and in compliance with the
requirements of the Companies Act ,2063.

c) Reporting Period and Approval of Financial Statement

The Financial Institution follows the Nepalese financial year based on the Nepalese calendar. The corresponding dates for the
English calendar are as follows:

Relevant Financial Statement Nepalese Calendar English Calendar Date/Period

Comparative reporting period 1 Shrawan 2075 - 31 Ashad 2076 17 July 2018 - 16 July 2019
NFRS SFP Date 31 Ashad 2077 15 July 2020
NFRS reporting period 1 Shrawan 2076 - 31 Ashad 2077 17 July 2019 - 15 July 2020

The accompanied Financial Statements have been authorized by the Board of Directors vide its 214" meeting dated 2077/9/6

d) Functional and Presentation Currency

The Financial Statements of HIDCL are presented in Nepalese Rupees (Rs), which is the currency of the primary economic
environment in which the Insurance operates. There was no change in HIDCL's presentation and functional currency during the
year under review.

e) Presentation of Financial Statement
The assets and liabilities excepting non-financial asset and liabilities of HIDCL presented in the Statement of Financial Position are
presented in the increasing order of liquidity i.e. less liquid to more liquid.

f) Materiality and Aggregation

In compliance with Nepal Accounting Standard - NAS 01 (Presentation of Financial Statements), each material class of similar items
has been presented separately in the Financial Statements. Items of dissimilar nature or functions too are presented separately
unless they are immaterial. Financial Assets and Financial Liabilities are offset and the net amount reported in the Statement of
Financial Position only when there is a legally enforceable right to offset the recognized amounts and there is an intention to settle
on a net basis, or to realize the assets and settle the liability simultaneously. Income and expenses are not offset in the Statement
of Profit or Loss unless required or permitted by an Accounting Standard.

g) New Standard issued but not yet effective
The standards and interpretation that are issued, but not yet effective, up to the date of issuance of the institution’s financial
statement are discussed below. The institution intends to adopt these standards, if applicable when they become effective.

NFRS 9 - Financial Instrument

Classification and measurement: The classification and measurement of financial assets will depend on how these are managed
(the entity’s business model) and their contractual cash flow characteristics. These factors determine whether the financial assets
are measured at amortized cost, fair value through other comprehensive income (‘FVTOCI') or fair value through profit or loss
(‘FVTPL). In many instances, the classification and measurement outcomes will be similar to IAS 39, although differences will arise.
The combined effect of the application of the business model and the contractual cash flow characteristics tests may result in some
differences in the population of financial assets measured at amortized cost or fair value compared with IAS 39.The classification of
financial liabilities is essentially unchanged. For certain liabilities measured at fair value, gains or losses relating to changes in the
entity’s own credit risk are to be included in other comprehensive income.

h) Materiality
The Institution for the preparation of financial statements determines materiality based on the nature or magnitude, or both.
Materiality is a pervasive constraint in financial reporting because it is pertinent to all of the qualitative characteristics.

i) Discounting

When the realization of assets and settlement of obligation is for more than one year, the company considers the discounting of
such assets and liabilities where the impact is material, various internal and external factors have been considered for determining
the discount rate to be applied to the cash flows of company.
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j) Current and Non-Current Distinction

k) Accounting policies, critical accounting estimates and Judgments

Accounting Policies NFRS requires the company adopt accounting policies that are most appropriate to the company’s
circumstances- In determining and applying accounting policies, management is required to make judgments in respect to items
where the choice of specific policy, accounting estimate or assumption to be followed could materially affect the company’s
reported financial position, results or cash flows. These accounting policies are consistently applied by the company.

Specific accounting policies have been included in the specific section of the notes for each items of financial statements which
requires disclosures of accounting policies or changes in accounting policies. Effect and nature of the changes, if any, have been
disclosed.

1) Going Concern

The financial statements are prepared on a going concern basis, as the management of the institution is satisfied that the institution
has the resources to continue in business for the foreseeable future. In making this assessment, the Management have considered
a wide range of information relating to present and future conditions, including future projections of profitability, cash flows and
capital resources.

m) Consolidation

The company controls and consequently consolidates an entity when it it's exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the entity. Control is initially assessed
based on consideration of all facts and circumstances, and is subsequently reassessed when there are significant changes to the
initial setup Where an entity is governed by voting rights, the group would consolidate when it holds, directly or indirectly, the
necessary voting rights lo pass resolutions by the governing body, In all other cases, the assessment of control is more complex
and requires judgment of other factors, including having exposure to variability of returns, power over the relevant activities or
holding the power as agent or principal.

Business combinations are accounted for using the acquisition method the cost of an acquisition is measured at the fair value of
the consideration, including contingent consideration, given at the date of exchange. Acquisition related costs are recognized
as an expense in the income statement in the period in which they are incurred, the acquired identifiable assets, liabilities and
contingent liabilities are generally measured at their fair values at the date of acquisition, Goodwill is measured as the excess of the
aggregate of the consideration transferred, the amount of non-controlling Interest and the fair value of the group’s previously held
equity interest, if any, over (he net of the amounts of the identifiable assets acquired and the liabilities assumed.

The amount of non-controlling interest is measured either at fair value or at the non-controlling interest’s proportional share of
the acquirer’s identifiable net assets for acquisitions achieved in stages, the previously held equity interest is re-measured at the
acquisition-date fair value with the resulting gain or loss recognized in the income statement.

All intra-group transactions are eliminated on consolidation.

n) Accounting Estimates and Judgment

The preparation of the financial statements in accordance with NFRS requires the management to make judgments, estimates
and assumptionsion applying the accounting policies that affect the reported amounts of assets, liabilities, income and expenses,
including contingencies and commitments. Due to the inherent uncertainty in making estimates, actual results reported in future
periods may differ from those estimates. The estimates and the underlying assumptions are reviewed on ongoing basis based
on historical experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances revision to accounting estimates are recognized in the period in which the estimates is revised, if the revision affects
only that period; they are recognized in the period of revision and the future periods if the revision affects both current and future
periods

The significant judgments made by management in applying the company’s accounting policies and the key sources of estimation
uncertainty in these financial statements, which together are deemed critical to the company’s results and financial position, are
given in the respective sections of the notes wherever they have been applied

B Impairment of loans and advances

B Valuation of financial instruments

B Provisions
[

Estimation of useful life of property and equipment and intangible asset
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3. SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

3.1 Property, Plant and Equipment

Recognition of Property, Plant and Equipment

Property, Plant and equipment including owner-occupied property, is stated at cost, excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated impairment losses. Replacement or major inspection costs are capitalized when
incurred, if it is probable that future economic benefits associated with the item will flow to the entity and the cost of the item can
be measured reliably.

Depreciation of these assets commence when the assets are available for use, which is generally on commissioning and not when
it is put to use. Items of Property, Plant and Equipment are depreciated in a manner that amortizes the cost (or other amount
substituted for cost) of the assets after commissioning, less its residual value, over their useful lives on a Straight-Line basis and
recognized as an expense in the statement of profit or loss.

The assets’residual values, and useful lives and method of depreciation are reviewed and adjusted, if appropriate, at each financial
year end and adjusted prospectively.

An item of property and equipment is derecognized upon disposal or when no further future economic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit or loss in the year the asset is derecognized.

Recognition of Capital Work In Progress
The expenditure incurred in acquisition of license, survey and other related expenses till the end of financial year is recognized as
Capital Work in Progress.

A.Impairment of property, plant and equipment
The company applies NAS 36 Impairment of Assets to determine whether its asset have impaired. For the purpose of determination
of Impairment Loss, the company treats each reportable segment as a separate Cash Generating Unit.

Any indication giving rise to circumstances that require a detailed impairment test has not occurred during the period and
consequently no impairment loss has been charged on the company’s property plant and equipment as on 31*Ashad 2077.

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating units (CGU) fair value less costs to sell and its value in use. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs to sell, an appropriate valuation model is used.

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment losses
may no longer exist or may have decreased.

Useful life of property plant and equipment has been depreciated under the management’s estimate of useful life of the particular
class of assets. Assets are categories in different class of assets according to their similar nature and characteristics. Useful life
estimated by the management is as follows:

Office equipment Upto 5 Years
Furniture and Fixtures Upto 7 Years
Other Assets Upto 5 Years
Motor Vehicle Upto 7 Years
Leasehold Upto 9 Years (not exceeding lease term)

3.2 Intangible Assets (NAS-38)

Basis of recognition
Company’s intangible asset comprises of accounting, policy servicing, human resource and administration related software which
have been separately acquired and therefore measured on initial recognition at cost less any accumulated amortization.
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Subsequent Expenditure
Subsequent toinitial recognition, the intangible asset is carried at cost less accumulated amortization and accumulated impairment
losses.

Subsequent expenditure on intangibles are capitalized only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure is charged to the statement of profit or loss when incurred.

Amortization

Software (Intangibles) has been classified as having definite useful life and are amortized over estimated useful life of concerned
software. Estimation of the useful life is reviewed at each financial year end and changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortization period or
method, as appropriate, and are treated as changes in accounting estimates

Amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss in the expense category
consistent with the function of the intangible asset.

Amortization is calculated using the straight-line method to write down the cost of intangible assets to their residual values over
their estimated useful lives. Estimated useful life of the software currently owned by the company has been determined at 5 years.

De-recognition
Anintangible asset is de-recognized on disposal or when no future economic benefits are expected from it. The gain or loss arising
from de-recognition of such intangible assets is included in the statement of profit or loss when the item is de-recognized.

Impairment of Intangible Assets
An impairment review is performed whenever there is an indication of impairment. When the recoverable amount is less than the
carrying value, an impairment loss is recognized in the statement of profit or loss.

Assessment of impairment

The management has assessed potential impairment indicators of Intangible assets as at 31 Ashad 2076. Based on the assessment,
impairment indicators were not identified.

Software and website development have been separately recognized in the financial statement, until previous year under previous
GAAP software were clubbed with the property plant and equipment.

3.3 Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes. Deferred tax liabilities are recognized for all taxable
temporary differences, except;

a) When the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction that is not
a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized except where the deferred tax asset relating to
the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized. Unrecognized
deferred tax assets are reassessed at each reporting date and are recognized to the extent that it has become probable that future
taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.



BIS3ISAHACIRICI Scatcdloc UUs Selciudioe dovol fdifdes K MR iRy G PN10T4i1011]

Deferred tax relating to items recognized outside the statement of profit or loss is recognized outside statement of profit or loss.
Deferred tax items are recognized in correlation to the underlying transaction either in other comprehensive income or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against
current income tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

3.4 Financial Instruments (NFRS-9)

A financial instrument is any contract that gives rise to a financial asset or of one entity and a financial liability or equity instrument
of another entity.

3.4.1 Financial assets
As per NFRS 9 Financial instrument are classified into following types;

a) Financial investment measured at amortized cost
b) Financial investment at fair value through other comprehensive income. (FVOCI).

c) Financial investment at fair value through profit and loss (FVTPL)

a) Financial investment measured at amortized cost

Financial assets at amortized cost include those non derivative financial assets (debt instruments) that are held by the entity for
long term purpose and intend to hold till maturity.

Staff loan

The loan is measured at the amount recognized at initial recognition minus principal repayments, plus or minus the cumulative
amortization of any difference between that initial amount and the maturity amount, and any loss allowance. The Loan is amortized
using the effective interest rate @ 7%.Difference between amortized cost of loan and book value at the time of initial recognition
has been recognized as Unwinding interest on staff loan. Interest income on the amortized cost of the loan using effective interest
rate has been included under income with corresponding amount being expenses as employee benefit cost.

On- lending

HIDCL has been the Intermediary for On-Lending to Kabeli Energy Limited. It receives fund from government of Nepal and disburses
to Kabeli Energy Limited. All interest collected from Kabeli Energy Limited is paid to Government. The details of the movements
receivable and payable for On-Lending transactions are given as under.

These assets have been classified as Financial instrument measured at Amortized Cost as these assets are held with an objective to
collect their contractual cash flows rather than to sell the assets prior to their contractual maturity dates (business model test), and
the contractual terms of these financial assets give rise to cash flows that are solely payments of principal & interest (SPPI) on the
outstanding principal amount. Staff Loan has not been restated at fair value due to the materiality consideration.

Impairment of financial investment carried at amortized cost

If there is objective evidence that an impairment loss on assets carried at amortized cost has been incurred, the amount of the
impairment loss is measured as the difference between the asset’s carrying amount and the present value of estimated future cash
flows (excluding future expected credit losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence of impairment exists individually for financial assets that are individually
significant, and individually or collectively for financial assets that are not individually significant. If it is determined that no objective
evidence of impairment exists for an individually assessed financial asset, whether significant or not, the asset is included in a group
of financial assets with similar credit risk characteristics and that group of financial assets is collectively assessed for impairment.
Assets that are individually assessed for impairment and for which an impairment loss is, or continues to be, recognized are not
included in a collective assessment of impairment. The impairment assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment loss decreases and that decrease can be related objectively to an event
occurring after the impairment was recognized, the previously recognized impairment loss is reversed. Any subsequent reversal
of an impairment loss is recognized in the statement of profit or loss, to the extent that the carrying value of the asset does not
exceed its amortized cost at the reversal date.

There has been no impairment of financial assets measured at amortized cost for the reporting period other than Loan to power
project.
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b) Financial investment at fair value through other comprehensive income

Recognition of Financial investment at fair value through other comprehensive income

The company classifies debt instruments that meet the cash flow characteristic tests (SPPI) those are not designated at Fair Value
through Profit or Loss (FVTPL) as Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI) if it is held with an
objective to hold in order to collect contractual cash flows and sell the financial assets.

Impairment of financial investment at fair value through OCI

If a fair value through OCI financial asset is impaired, an amount comprising the difference between its costs (net of any principal
repayment and amortization) and its current fair value, less any impairment loss previously recognized in other comprehensive
income, is transferred from equity to the statement of profit or loss. Reversals in respect of equity instruments classified as fair value
through OCl are not recognized in the statement of profit or loss.

Reversals of impairment losses on debt instruments classified at fair value through OCl are reversed through the statement of profit
or loss, if the increase in the fair value of the instruments can be objectively related to an event occurring after the impairment
losses were recognized in the statement of profit or loss.

¢) Financial investment at fair value through profit and loss

Recognition of financial investment at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held for trading and those designated upon initial
recognition at fair value through profit or loss. Investments typically bought with the intention to sell in the near future are classified
as held for trading. Attributable transaction costs are recognized in the statement of profit or loss as incurred. These investments
are initially recorded at fair value. Subsequent to initial recognition, they are re-measured at fair value.

Dividend income and gain/loss on disposal of financial assets measured at FVTPL are recognized in profit or loss for the period.

The company does not hold any debt instruments that meet the above criteria and has not designated any of the equity investments
to be measured at FVTPL.

3.4.2 Financial Liability
A Financial Liability is any liability that is:
a) Contractual obligation:
() To deliver cash or another financial asset to another entity.
(i) To exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavorable to
entity.
b) A contract that will or may be settled in the entity’s own equity instrument and is:

i) A non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own equity
instruments or

ii) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for
a fixed number of the entity’s own equity instrument.

3.5 Inventory
As per NAS-2, Inventories are recognized at lower of net realizable value or cost. Inventories primarily consist of printing & stationery
items, repair & maintenance items and cleaning and janitorial items.

3.6 Other Financial Asset

Financial Asset other than financial asset at amortized cost, financial asset at fair value through other comprehensive income,
financial asset at fair value through profit & loss and cash & equivalent is categorized as other financial asset. These assets include
accrued income on bank deposits and loans.

Impairment of Financial Asset
Company assesses recoverability of other financial asset and when it becomes doubtful for the recovery, company impair these
financial assets as bad debt.

De-recognition of financial assets
De-recognition is the removal of a previously recognized financial asset (or financial liability) from an entity’s statement of financial
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position. In general, NFRS 9 criteria for de-recognition of a financial asset aim to answer the question whether an asset has been
sold and should be derecognized or whether an entity obtained a kind of financing against this asset and simply a financial liability
should be recognized.

De-recognition criteria in NFRS 9 should be applied to a part of an asset if, and only if, the part being considered for de-recognition
meets one of the following three conditions:

a) The part comprises only specifically identified cash flows from a financial asset or a group of similar financial assets.
b) The part comprises only a fully proportionate (pro rata) share of the cash flows from a financial asset or a group of similar
financial assets.

¢) The part comprises only a fully proportionate (pro rata) share of specifically identified cash flows from a financial.

3.7 Taxes

Current Taxes

HIDCL applies NAs 12 Income Taxes in accounting for taxes on income. Income tax payable on taxable profits (Current tax) is
recognized as an expense in the period in which the profits arise. Withholding taxes are also treated as income taxes. Income tax
recoverable on tax allowable losses is recognized as a current tax asset only to the extent that it is regarded as recoverable by offset
against taxable profits arising in the current or prior period. Current tax is measured using tax rates and tax laws that have been
enacted or substantively enacted at the statement of financial position date. Current tax assets and liabilities have been netted off,
as thereis a legal right to settle those amounts on net basis. The nets current tax asset/ liability has been reported separately in the
statement of financial position.

3.8 Non- Financial Assets

Assets other than financial assets have been classified as non-financial assets. Broad headings under this classification include
Property & Equipment, Intangible Assets, Advances and Prepaid Expenses.

3.9 Cash and Cash Equivalent

Cash and cash equivalent in the statement of financial position comprise cash at banks and in hand and short-term deposits with a maturity of three
months or less, which are subject to an insignificant risk of changes in value net of any provision.

The majority of cash and cash equivalent comprises of call/current deposits and are subject to insignificant risk of change in value.
These also include cash-in-hand and cheques.

3.10 Share Capital

Financial instruments issued are classified as equity when there is no contractual obligation to transfer cash, other financial assets
orissue a variable number of own equity instruments. Incremental costs directly attributable to the issue of equity instruments are
shown in equity as a deduction from the proceeds.

The issue expenses for the issue charged in the year of issue and though the impact from past of the institution’s equity the amount
has not been adjusted with the share capital and the institution considered the impact to be immaterial.

3.11 Reserves

B Share Premium: Any premium collected on issue of shares to the public is credited to this reserve. This reserve is utilized only
for issue of the bonus share capital.

B Retained Earnings: Earning made during the current and previous years not distributed has been credited to this reserve.

B General Reserve: There is a regulatory requirement by central bank to set aside 20% of the net profit after tax every year as
general reserve to build up the capital until the general reserve fund balance is twice the paid-up share capital. This is the
restricted reserve and cannot be freely used. The Company appropriates 20% of the regulatory net profit every year and
transfers to the general reserve fund.

B Loan Guard Fund: Company for possible loss of the investment made set aside certain amount as a Loan Guard Fund under
company’s internal policy namely, Loan Loss Provision Guideline

B Deferred Tax Reserve: It is company policy to appropriate the equivalent proportion of the deferred tax assets when a net
deferred tax asset arises. In event deferred tax liability arises such amount are reclassified within the equity to retained earnings.
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3.12 Employee benefit

3.12.1 Short term employee benefit

Short-term employee benefits, such as salaries, paid absences, performance-based cash awards and social security cost are
recognized over the period in which the employee provide the related services.

3.12.2 Retirement Benefit
Company applies NAS-19 Employee Benefits for accounting most of the components of staff cost.

Current employee benefits costs

Short-term employee benefits, such as salaries, paid absences, performance-based cash rewards and social security costs are
recognized over the period in which the employees provide the related services.

Post-Employment benefits
The company operates a number of post-employment benefit plans. These plans include both defined benefit and defined
contribution plans.

Defined contribution plan

Payments to defined contribution plans where the company’s obligations are equivalent to a contribution by employees to the
defined contribution plan. These are charged as an expense as the employees render service. The company operates provident
fund scheme and gratuity under Defined contribution plan. A percentage of basic pay is paid on monthly basis to the plan. The
company has no further obligation to pay after such contribution even if the plan assets may not be sufficient to pay out to the
employees.

Defined benefit plan

The defined benefit plan includes leave payment at the time of retirement. The present value of defined benefit obligations is
calculated at the reporting date by the actuaries. The net charge to the profit and loss comprises the service costs and the net
interest on the net defined benefit liability and is presented under employee cost.

No actuarial valuation is done of gratuity as it is immaterial.

3.13 Provisions

A provision is recognized if, as a result of a past event, the company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. The amount
recognized is the best estimate of the consideration required to settle the present obligation at the reporting date, taking into
account the risks and uncertainties surrounding the obligation at that date. Management reviews provisions at each balance sheet
date and is adjusted to reflect the best current estimate. If it is no longer probable that a transfer of economic benefits will be
required to settle the obligation, the provision is reversed.

3.14 Revenue

The Company applies NAS 18 for recognition of revenue. Revenue includes income from sale of goods, for providing services,
interest, royalty and dividend. Revenue is recognized when right to receive is established, amount quantified and it is almost
curtained that the amount(s) is received or will be received.

3.15 Non- Current Asset held for sale

As per NFRS 5 ‘Non-Current Assets Held for sale and Discontinued Operation; a non-current asset (or a disposal group) is classified
as held for sale if its carrying amount will be recovered principally through a sale transaction rather than through continuing use.
The asset (or disposal group) must be available forimmediate sale in its present condition subject only to terms that are usual and
customary for sales of such assets (or disposal groups) and its sale must be highly probable. Assets held for sale are recognized at
lower of carrying amount and fair value less costs to sell.
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4, DISCLOSURES AND ADDITIONAL INFORMATION
4.1 Related Party Disclosure

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over
the other party in making financial or operation decision or one other parties controls both. The definition includes subsidiaries,
associates, directors, key management personnel and employee’s retirement benefit fund.

4.1.1 Identification of Related Parties

A related party is a person or entity that is related to the entity that is preparing its financial statements

A person or a close member of that person’s family is related to a reporting entity if that person:

(i) has control or joint control of the reporting entity

(i) has significant influence over the reporting entity or

(iii) is @ member of the key management personnel of the reporting entity or of a parent of the reporting entity.

An entity is related to a reporting entity if any of the following conditions applies:

4.1.1.1 The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and fellow
subsidiary is related to the others).

4.1.1.2 One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of
which the other entity is a member).

4.1.1.3 Both entities are joint ventures of the same third party.
4.1.1.4 One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

4.1.1.5 The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or  an entity
related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related to the
reporting entity.

4.1.1.6 The entity is controlled or jointly controlled by a person identified in (a).

4.1.1.7 A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of
the entity (or of a parent of the entity).

The Company Identifies the following as the related parties under the requirement of NAS 24
i) Government of Nepal

ii) Remit Hydro Limited (Subsidiary)

iii) Simbuwa Remit Hydro Limited (Subsidiary)

iv) Board of Directors

Mr Dinesh Kumar Ghimire (Chair) Mr Dinesh Kumar Ghimire (Chair)
Mr. Parashwor Dhungana Mr Udaya Raj Sapkota

Mr. Ramesh Prasad Shiwakoti Mr Jagannath Devkota

Mr. Kabi Prasad Pathak

Mr Parakram sharma

Mr Megh B. Bishwakarma

Mr Sudhir Gewali

Mr Jagannath Devkota (EX- BOD)
Mr. Udaya Raj Sapkota (EX-BOD)

Mr Tulasi Prasad Gautam

Mr Parakram sharma

Mr Megh B. Bishwakarma

Mr Sudhir Gewali

Mr Anup K Upadhyaya(Ex- Chair)

Mr Sanjaya Sharma (Ex-Chair)
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Mr. Tulasi Prasad Gautam (EX-BOD) Mrs. Lila Devi Gadtaula (Ex-BoD)
Mr. Bharat Raj Wasti (EX-BOD) Mr Raman Nepal (Ex-BoD)
Mr. Sushil Kumar Aryal (Ex-BoD)

v) Key Managerial Personnel

Mr. Chhabi Raj Pokharel (CEO) Mr. Chhabi Raj Pokharel (CEO)
Mr. Mukti Bodh Neupane (DGM) Mr. Mukti Bodh Neupane (DGM)
Mr. Arun Rajauria (DGM) Mr. Arun Rajauria (DGM)

4.1.2 Transactions with promoters

Rastriya Beem Sansthan (Insurance- Staff) 2,311,357 2,045,107
Employee Provident Fund (PF Contribution) 3,448,123 3,557,274
Citizen Investment Trust (Employee Voluntary Contribution) 539,801 1,995,989

4.1.3 Board Member Allowances and Facilities
The Board of Directors have been paid meeting fees of NPR 1,992,000 during the fiscal year. There were 20 Board Meetings
conducted during the fiscal year.

The Chairperson and other members of the Board are paid NPR 7,000 and NPR 5,000 per meeting respectively for Board and Board
Level Committees meeting.

Meeting Fees 1,992,000 1,515,000

Total 1,992,000 1,515,000

4.1.4 Compensation to other key management personnel
The details relating to compensation paid to key management personnel other than directors were as follows:

Salary and Benefits 11,436,081 11,046,085
Meeting Allowance 778,000 419,000
Total 12,214,081 11,046,085

4.1.5 Transaction with wholly owned subsidiary

_ Remit Hydro Limited Simbuwa Remit Hydro Limited

Transaction during the year

Rental income

Receipt from sale of fixed assets

Balance outstanding at year end

Share capital 100,000,000 101,270,000
Deposit with the Bank

Borrowings

The company has injected 100,000,000 in Remit Hydro Limited and 101,270,000 as share capital in Simbuwa Remit Hydro Limited
in current year.
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5. EARNINGS PER SHARE

Earnings per Share is calculated using the earnings attributable to equity shareholders for the period divided by the number of
weighted average number of shares as required under NAS 33 Earnings per share.

Profit attributable to equity shareholders (a) 1,028,054,647 1,095,942,207
Weighted average of number of equity shares used in computing basic

. Nos. 165,000,000 110,000,000
earnings per share (b)
Welghted average of number of equity shares used in computing diluted 165,000,000 165,000,000
earnings per share (c)
Basic earnings per equity share of Rs 100 each (a/b) Rs 6.23 9.96
Diluted earnings per equity share of Rs 100 each (a/c) 6.23 6.64

During the previous year there was dilutive potential shares, i.e advance against share capital.

6. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENT

In accordance with NFRS 13 fair Value Measurement, the company categories instruments carried on the reporting sheet at fair
value using a three-level hierarchy.

Determination of fair value hierarchy

For all financial instruments where fair values are determined by referring to externally quoted prices or observable pricing
inputs to models, independent price determination or validation is obtained. In an inactive market, direct observation of a traded
price may not be possible. In these circumstances, the institution uses alternative market information to validate the financial
instrument’s fair value, with greater weight given to information that is considered to be more relevant and reliable.

Fair values of financial assets and liabilities are determined according to the following hierarchy:

Level 1 - Valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in
active markets that the group can access at the measurement date.

Level 2 - valuation technique using observable inputs: financial instruments with quoted prices for similar instruments in active
markets or quoted prices for identical or similar instruments in inactive markets and financial instruments valued using models
where all significant inputs are observable. For the listed securities where the bank holds promoter shares which are priced and
traded differently in the market than ordinary shares the bank has considered the valuation of similar promoter’s shares traded in
the market which approximates to 50% of the price that the ordinary shares are traded.

Level 3 - valuation technique with significant unobservable inputs: financial instruments valued using valuation techniques where
one or more significant inputs are unobservable. Where market prices are not available then the bank considers the carrying value
and future cash flows from the financial instruments.

Amount in NPR'000

As at 15 July 2020 As at 16 July 2019

. Fair Value Fair value
Carrying Value (Level 3) Carrying Value (Level 3)

Assets

Assets carried at Amortized Cost

Investment in Corporate Bonds 83,610 83,610 83,610 83,610
Loan to Power Project 3,663,837 3,663,837 2,355,920 2,355,920
Term Deposit with Bank 12,610,000 12,610,000 14,600,000 14,600,000
Staff Loan - - 3,446 3,446
On-lending 1,227,124 1,227,124 1,098,257 1,098,257
Assets carried at Cost

Investment in subsidiaries 456,270 456,270 255,000 255,000
Fair Value through Other Comprehensive Income

(FVTOCI)

Investment securities at OCI 349,050 349,050 349,050 349,050
Liabilities

Liabilities carried at Amortized Cost 1,227,124 1,227,124 1,098,257 1,098,257
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7.LEASES

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement at the
inception date and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset
(or assets) and the arrangement conveys a right to use the asset (or assets), even if that asset is (or those assets are) not explicitly
specified in an arrangement.

HIDCL as a lessee
A lease is classified at the inception date as a finance lease or an operating lease. Leases that do not transfer substantially all of the
risks and rewards of ownership of an asset to the Company are classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit or loss on a straight-line basis over the lease
term.

8. OPERATING SEGMENTS

Accounting Policies

NFRS 8 ‘Operating Segment’ requires particular classes of entities (essentially those with publicly traded securities) to disclose
information about their operating segments, products and services, the geographical areas in which they operate, and their major
customers.

The company has only one reportable segment (both in terms of geography and product) and therefore, identification, classification 5

9. CONTINGENT LIABILITIES AND COMMITMENT

Contingent liabilities: Where the institution undertake to make a payment on behalf of its customers for guarantees issued, such
as for performance bonds or as irrevocable letters of credit as part of the institution’s transaction instituting business for which an
obligation to make a payment has not arisen at the reporting date, those are included in these financial statement as contingent
liabilities.

Other contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers to customs, for
bids or offers.

Contingent liability

LC Liability 77,449,014 9,072,353
Commitment

Loan/ Investment Commitment 3,207,824,600 4,000,684,961
Litigation

Commitments: Where the institution has confirmed its intention to provide funds to a customer or on behalf of a customer in
the form of loans, overdrafts, future guarantees, whether cancellable or not, or letters of credit and the institution has not made
payments at the reporting date, those instruments are included in these financial statement as commitments.



Loan Commitment
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Borrower Capacity HIDCL Remaining
(Mw) Commitment | to Disburse

Mistri Khola Hydro Electriciy Project (Myagdi) Mountain Energy Nepal Limited 1087 213.31
Dordi Khola Hydro Electric Project (Lamjung) Himlayan Power Partner Limited 27 500 103.37
Solu Hydroelectric Project (Solukhumbu) Upper Solu Hydroelectric Co. Limited 235 200 3.23
Lower Solu Hydroelectric Project (Solukhumbu) Solu Hydropower Private Limited 82 600 158.59
Nyadi Hydropower Project (Lamjung) Nyadi Hydropower Limited 30 542 223.64
Upper Solu Hydropower Project (Solukhumbu) Beni Hrdropower Project Limited 18 200 128.28
ﬁ?;}leir(gjfk”hf:n'(ﬁ)h' Hydropower Sahas Urja Limited 86 900 634.50
Upper Trishuli 3B Hydroelectric Project (Nuwakot)  Trishuli Jalvidyut Co. Limited 37 1500 1,227.79
Lower Likhu Hydroelectric Project (Ramechhap) swet Ganga H)fdr.opower And 28.1 800 515.11
Construction Limited
Bagmati small power Project (Laitpur & Makwanpur)  Mandu Hydropower Ltd. 20 200 -
Kabeli B-1 Hydropower Project (Taplejung) Arun Kabeli Power Limited 25 200 -
Lower Hewa Hydro Power Project (Panchthar) Mountain Hydro Nepal Limited 216 150 -
Total 440.2 6879 3,207.82

10. EVENTS AFTER REPORTING DATE

Accounting Policies

The Company follows NAS-10 ‘Events After Reporting Period; for accounting and report for the events that occur after reporting
period. Classifies those events as adjusting and non-adjusting.

No circumstances have arisen since the reporting date which would require adjustments to, or disclosure in the financial statements.
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